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OVERVIEW

Trailing 24 Months M&A Activity

Source: PitchBook 

Perspectives on US M&A Market

U.S M&A activity leveled itself with March with 540 deals completed in the month of April. 

However, deal count YoY is lower for Q1 2022 than Q1 2021. Capital invested took a small dip 

comparative to February. Companies are using M&A to try and maintain competitive advantages 

within their respective markets as industry trends transformed under Covid-19.

As we’ve moved into the first portion of Q2, some investors have viewed the market uncertainty to 

close deals a more reasonable valuations in comparison to 2021. High-growth stocks have tumbled 

under fear of higher interest rates leading to an increase in discount rates. This would in turn drag 

down valuations seen over the past year and further stifle M&A activity going forward. The Fed 

plans for five more interest rate hikes in 2022 in hopes to curve rampant inflation in the United 

States.

Source: PitchBook 
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($ in MM)

Monthly Analysis

Trailing 24 Months Average Monthly M&A Deal Size

Average monthly deal size is on an upward trend as the United States continues to move out of the 

Covid-19 pandemic. Cheap debt, high levels of dry powder, and tech-emerging markets have driven 

EV/EBITDA multiples higher as seen over the last twenty-four months. However, this may adjust as 

interest rates rise.

Average deal size in April 2022 can be attributed to a multiple multi-billion-dollar transactions that 

took place. Average deal size could see a decline in comparison to YoY numbers as we move into 

2022 with multiple expected interest rate hikes, resulting in more expensive debt and lower 

valuation ceilings. 

Source: PitchBook 
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April 2022 M&A Deal Regionality

Source: PitchBook 

April 2022 Top M&A Sectors (% of Total Deals)

The West Coast and Mid-Atlantic 
and led the U.S. regions in percent 
of deals done in April 2022 coming 
in with 109 and 105 deals, 
respectively. The Southeast, Great 
Lakes, and South regions followed 
suit with 102, 69, and 66 deals, 
respectively. 

The B2B and B2C sectors led M&A 
activity in April 2022 combining for 
54% of deals. Information 
Technology, healthcare, financial 
services, energy services, and 
material and resources sectors 
followed suit accounting for the 
other 46%. The information 
technology sector has continued its 
hyper-growth stage as 
technological advancements 
continue in the U.S.; the sector is 
expected to continue to boom in the 
M&A market as larger firms look 
for add-ons and synergies to 
maintain a competitive advantage 
in the market.
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Vici Properties / MGM Growth 
Properties (Nevada)

On April 29th, Vici Properties acquired 
MGM Growth Properties for $17.2 billion. 
The acquisition not only strengthens 
Vici’s position of as a dominant net lease 
REIT, but also advances the company’s 
strategic goal of diversification and 
portfolio enhancement.

M&T Bank / People’ United Bank 
(Connecticut)

On April 2nd, M&T Bank acquired 
People’s United Bank for $8.3 billion. The 
acquisition further strengthens M&T 
Bank’s community-focused banking 
approach.

April Transaction Highlights

Discovery / Warner Media (New York)

On April 8th, Discovery acquired 
Warner Media for $40.4 billion. The 
merger brings together two of the most 
prominent global media and 
entertainment companies in the world.
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Lower-Middle Market
($5MM-500MM Transactions)
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Monthly Analysis

Source: PitchBook 

Trailing 24 Months M&A Activity

Lower-middle market U.S M&A activity has followed a similar trend to the broader market as April 

with lower deal counts to start the year. While some deals may not be accounted for on Pitchbook, 

the decline does make sense due to the typical push to get deals done by years end. Private Equity 

firms are still carrying strong amount of dry powder, helping mitigate the economic downturn 

currently happening in the United States. However, an increase in interest rate hikes over the middle 

half of the year will ultimately dampen valuations and restrict M&A activity in comparison to 2021.

Healthcare IT and SaaS sectors have seen explosions in M&A activity within the lower-middle 

market as larger companies look for niche add-ons that provide synergies to maintain a competitive 

advantage in the two growing competitive markets. The lower-middle market will continue to 

follow trends of the broader market as we head further into 2022 with eyes set on the FED’s 

decisions in regards to interest rate hikes.
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($ in MM)

Monthly Analysis

Trailing 24 Months Average Monthly M&A Deal Size 

The lower-middle market average deal size has been on a steady upward trend throughout the 

entirety of 2021. However, there has been a fall-off each month in 2022. This can be attributed to a 

smaller deal count with many of the larger mergers in the works in 2021 wrapping up before years 

end. However, the interest rate hikes will continue to hamper valuations. However, the high 

valuations seen within the emerging tech and healthcare markets will fight to keep average deal 

value levels above those seen from in the heart of the Covid-19 pandemic from 2020-2021.

Source: PitchBook 
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April 2022 M&A Deal Regionality

Source: PitchBook 

April 2022 Top M&A Sectors (% of Total Deals)

The West-Coast led U.S. regions in 
April 2022 coming in with 14 
completed deals. The West Mid 
Atlantic, Southeast, and South 
regions followed suit with 29 deals 
between the three. 

The information technology, B2C, 
and B2B industry sectors 
dominated the M&A activity in 
April 2022 combining for 69% of 
deals. Healthcare, financial 
services, material and resource, and 
energy service sectors followed suit 
accounting for the other 31%. The 
healthcare sector has continued its 
hyper-growth stage within the 
lower-middle market as well as 
many firms in it are sought after for 
niche add-ons for larger healthcare 
companies.
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Hikma Pharmaceuticals / Custopharm
(California)

On April 21st, Hikma Pharmaceuticals 
acquired Custopharm for $425 million. 
The acquisition will strengthen 
Hikma’s R&D capabilities of generic 
sterile injectable medicines.

Charles River Laboratories / Explora 
BioLabs (California)

On April 6th, Charles River Laboratories 
acquired Explora BioLabs for $295
million. The acquisition complements the 
company’s existing footprint in gene 
therapy.

GoodRx / VitaCare Prescription Services 
(Florida)

On April 14th, GoodRx Holdings acquired 
VitaCare Prescription Services for $157 million. 
The acquisition will allow the company to 
strengthen its core women's health business and 
deliver value for its stakeholders.

April Transaction Highlights
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Selected U.S. Lower/Middle Market Transactions for April 2022

Deal Date Target Company Investors Company State Primary Industry Sector Deal Size

30-Apr-2022 First Community Bank Eagle Bancorp Montana MT Regional Banks 38.60

29-Apr-2022 Emerald Construction Management Urban-gro CO Construction and Engineering 7.00

29-Apr-2022 Legacy Bank (Colorado) InBankshares CO Regional Banks 56.00

29-Apr-2022 PLUS (Edible Cannabis Products) Glass House Group CA Other Consumer Non-Durables 25.60

27-Apr-2022 Barra & Associates Reliance Global Group IL Insurance Brokers 7.50

25-Apr-2022 Rise Vision (Digital Signage) AUO Display Plus KS Multimedia and Design Software 29.25

21-Apr-2022 Custopharm Hikma Pharmaceuticals CA Pharmaceuticals 425.00

19-Apr-2022 GoodNight Medical Quipt Home Medical OH Other Healthcare Services 7.00

18-Apr-2022 Inform Diagnostics Fulgent Genetics TX Laboratory Services (Healthcare) 170.00

14-Apr-2022 VitaCare Prescription Services GoodRx Holdings FL Other Healthcare Technology Systems 157.00

11-Apr-2022 Convergence Acceleration Solutions Wipro GA IT Consulting and Outsourcing 80.00

11-Apr-2022 Specialty Pharmacy Nursing Network Option FL BPO/Outsource Services 60.00

07-Apr-2022 Celerit Technologies Sollensys AR IT Consulting and Outsourcing 22.00

06-Apr-2022 Explora BioLabs Charles River Laboratories CA BPO/Outsource Services 295.00

05-Apr-2022 Wurl AppLovin CA Broadcasting, Radio and Television 430.00

04-Apr-2022 Media Management (Saint Louis) Ebiquity MO Consulting Services (B2B) 11.96


	US M&A MONTHLY Part 1 RSC
	Slide Number 1
	Slide Number 2
	Slide Number 3
	Slide Number 4
	Slide Number 5
	Slide Number 6
	Slide Number 7
	Slide Number 8
	Slide Number 9
	Slide Number 10

	US M&A MONTHLY Part 2 RSC
	Slide Number 1


